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Abstract:

Purpose: The article considers social entrepreneurship as a tool for ensuring social security
- apromising option for solving various problems of modern society (unemployment, including
vulnerable groups of the population, social adaptation, personal self-realization, self-
sufficiency, etc.).

Design/Methodology/Approach: The authors highlight the need to create the necessary
prerequisites for expanding the business activity of social entrepreneurship through the
implementation of scientifically sound and well-formulated state incentive policy

Findings: the results of the analysis of the terminological field of social entrepreneurship are
presented.

Practical Implications: a clear understanding of the economic boundaries of social
entrepreneurship will create an adequate legal framework for its functioning and form criteria
for referring to it for the possibility of participating in competitive and grant projects to obtain
extra funding.

Originality/Value: in the context of social security, the problem of social entrepreneurship has
not been previously studied, while it has significant potential in light of the need to improve
the quality of life of citizens (especially complicated by the negative consequences of the
spread of the coronavirus infection COVID-19), which, of course, is an essential component
of social security.
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1. Introduction

National security consists in ensuring the sustainability of the country's socio-
economic development. In turn, the sustainable socio-economic development of the
country presupposes the maintenance of economic security, which is manifested, inter
alia, in the stimulation of entrepreneurship, in general, and social entrepreneurship, in
particular. Social entrepreneurship is a direction of social development that is
relatively new and, therefore, of scientific interest. The scientific and cognitive
problem lies in the fact that social entrepreneurship is a combination of two different,
even in some respects opposite, concepts, since entrepreneurs are focused on profit,
and the social component is associated with meeting social needs.

But the modern understanding of social development determines the goals of
entrepreneurs' activities not as exclusively corporate, but as socially responsible for
the whole society. Social entrepreneurship is one of the main conditions for the socio-
economic development of the country and the achievement of its social security. The
development of the social structure and relations in society, the system of life support
and socialization of people, the way of life in accordance with the needs of progress,
current and future generations determine the content of social security - an essential
element of national security. The level and quality of life of citizens are the most
important indicators for assessing the real socio-economic consequences of the
reforms and the degree of social tension in society.

Social security is the key goal of all state policy and the most important part of the
state's new strategy. It could be provided with the help of social entrepreneurship as a
promising option for solving various problems of modern society (unemployment,
including vulnerable groups of the population, social adaptation, personal self-
realization, self-sufficiency, etc.). In this regard, an urgent task is to create the
necessary prerequisites for expanding the business activity of social entrepreneurship
through the implementation of a scientifically grounded and well-formulated state
incentive policy. And for this, it is necessary to clearly define the economic boundaries
of social entrepreneurship, which in turn will create an adequate legal framework for
its functioning and form criteria for referring to it for the possibility of participating
in competitive and grant projects to obtain additional funding.

2. Methodology

Social entrepreneurship in economic science, according to researchers, is a promising
sector of entrepreneurship, containing quite a few problems both in terms of
theoretical research and in terms of practical research. The very concept of social
entrepreneurship is quite new, in its modern form it is not more than twenty years old.
This new economic phenomenon has confirmed its practical importance. At the same
time, there are still quite a lot of disagreements in terms of the terminology of social
entrepreneurship: criteria and definitions, a practical research base. In the context of
social security, the problem of social entrepreneurship has not been previously
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studied, while it has significant potential in light of the need to improve the quality of
life of citizens (especially complicated by the negative consequences of the spread of
the coronavirus infection COVID-19), which, of course, is an essential component of
social security.

The methodology used by the United Nations includes eight categories in the Concept
of Human Security, among which social security is highlighted. We believe that
freedom from need and poverty, as a component of social security, according to this
approach, could be achieved through the sphere of social entrepreneurship, in which
often the most vulnerable citizens are involved.

In preparing the article, a systematic approach, analysis and synthesis, and
generalizations were applied. An analysis of various points of view of Russian and
foreign authors was carried out to substantiate the need for further scientific research
in this area.

Using the “social entrepreneurship” concept, the authors believed that this is a new
way of socio-economic activity, which combines the social purpose of the
organization with entrepreneurial innovation and the achievement of sustainability of
self-sufficiency. It is based on the functioning of the so-called social economic
entities, created with the aim of solving a specific social problem or problems
operating on the basis of innovation, financial discipline and business practices
adopted in the commercial sector. Social entrepreneurship is a process, an activity,
and social business entities are its organizational structures, within the framework of
which their respective activities are reproduced and a social, economic and financial
result is achieved.

3. Results

The roots of social entrepreneurship lie in classical entrepreneurship, which, as a rule,
is understood as the proactive independent activity of citizens aimed at making profit
or personal income, carried out on their own behalf, under their property responsibility
or on behalf and under the legal responsibility of a legal entity. The term "social
entrepreneurship” was first mentioned in foreign literature in the 1960s of the
twentieth century, when this phenomenon began to be viewed as a purposeful way to
solve social problems, as well as a phenomenon capable of causing not only economic,
but also social changes. He assumes that people are united in a kind of group, living
and / or working together (Kickul, 2014), as well as that society is placed above the
individual.

As a rule, social problems are associated with such negative phenomena of humanity
as crime, drunkenness, drugs, disruption of the functions of a specific social institution
(for example, family, school), one of the forms of social conflict (national, labor), lack
of funds at the disposal of society , to meet the urgent needs of people (in housing,
health care, recreation). The aforementioned have served to increase the popularity of
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ideas of social entrepreneurship, and the concept of “social entrepreneurship” has
become more stable, becoming more widespread in the 70s-80s of the last century and
still attracting the attention of scientists, practitioners, government officials in many
countries and continuing to actively develop in modern conditions (Stoffers, 2018;
Barinova, 2018; Ivaschenko, 2019).

Makarevich and Sazonova (2012) defined the essence of social entrepreneurship as a
new way of economic activity with the following features:

» the social purpose of the organization, i.e. the social effect is a pre-planned
and expected result, and not a side effect, as it happens in ordinary commercial
entrepreneurship. Such enterprises are initially created to achieve socially
significant goals, manifested in the creation of jobs (including for the disabled
ones), training (including adults), etc.;

> entrepreneurial innovation, which could be realized by using a new idea or a
new combination of resources (including those that are not very attractive
from the market point of view) to solve a social problem;

» achieving sustainable self-sufficiency by generating income from the sale of
the results of activities (goods and services), as well as through grants and
charitable donations.

The experience of the world community shows that the search for economic
instruments for solving acute social problems was actively pursued in various
countries. This search led to the development of the concept of social entrepreneurship
in the 80-90s. of the XX century. Researchers attribute this to the following reasons:

» the increased role of human capital in ensuring sustainable socio-economic
development;

> an increase in the level of education, life and the level of well-being of the
population;

» the formed ideological aspect of understanding the need to solve social
problems by society and the state.

This is what, in our opinion, determines the appeal to the concept of social security,
which should consider the influence of these factors when developing the public
policy (Nikulina, 2017; Yakovets, 2017). Modern market relations, characterized by
economic uncertainty, in which the economy and the social sphere are involved,
actualize social entrepreneurship as a special type of entrepreneurial activity aimed at
a qualitative solution or mitigation of social problems in society (Inzelt, 2017;
Plotnikov, 2019; Romanova, 2020).

Initially, social entrepreneurship developed and was defined as a special type of
activity that fundamentally differs from commercial entrepreneurship in its objectives.
In this regard, Stoffers et al. (2018) note that the goal of social entrepreneurship is "to
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create social value for society, while commercial entrepreneurship is aimed at
maintaining profitable operations for personal purposes."

To understand the whole essence of the social entrepreneurship and social
entrepreneur concepts, it is necessary to refer to the definitions given by international
organizations promoting social entrepreneurship in general and support social
entrepreneurs in particular. The most reputable organizations include the following:
Schwab Foundation, Skoll Foundation, Social Enterprise London, The Social
Enterprise Coalition, Ashoka Foundation. So, the Schwab Foundation discloses the
content of the term "social entrepreneurship™ as:

e applying practical, innovative and sustainable methods for the benefit of society;

e aunique approach to economic and social problems;

e activity based on the values and processes common to social entrepreneurs, in
whatever field they work and regardless of whether they create a commercial or
non-profit organization.

Social entrepreneur is a pragmatic visionary one who drives wide-ranging, systematic,
and sustainable social change. Science offers various conceptual approaches to
defining social entrepreneurship. For some researchers, social entrepreneurship is the
activity of non-profit organizations looking for alternative strategies of resource
provision, for others it is a special form of social responsibility of enterprises in the
commercial sector choosing a strategy of intersectoral interaction and corporate
citizenship, for others it is a catalyst of social change to address pressing social
problems.

The researchers distinguish two academic schools that offer different approaches to
the concept of social enterprise. In the definition of the first school, a social enterprise
is a public organization aimed at creating social and financial benefits, with social
impact and the amount of income being the main and equivalent criteria for activity.
The principle of operation is based on the formula:

Entrepreneurship + Innovation + Profitable Activities = Social Entrepreneurship

In the definition of the second scientific school, a social enterprise is considered as a
public organization aimed at creating social benefits, but using business processes in
its activities as a tool to achieve goals. In this definition, social and financial goods
are not equal values.

The most frequently cited definition and content of social entrepreneurship belongs to
the Director of the Center for the Development of Social Entrepreneurship at Duke
University in the United States, Gregory Dees (2001). He reveals the essence of social
entrepreneurship as follows: social entrepreneurship “combines a passion for social
mission with business discipline, innovation and determination."
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There are other approaches to defining social entrepreneurship (Dikovitskaya, 2019;
Golovko, 2019). So, for example, Yu.N. Arai (2013) proposes to divide all definitions
given by different authors into two large groups - definitions of social
entrepreneurship in a narrow and broad sense. The first group includes those that
characterize social entrepreneurship as the application of innovative approaches by
non-profit organizations in order to generate income. The definitions of social
entrepreneurship in a broad sense emphasize more general features of social
entrepreneurship: it is understood as socially oriented innovation activity both in the
commercial (socially oriented commercial companies, corporate social
entrepreneurship) and in the non-profit sector, or on the junction - in mixed-type
organizations.

The following characteristics are cited as essential features of social entrepreneurship:
the predominance of a social mission over a commercial one (that is, purposeful
solution of social problems); self-sufficiency and financial independence of
enterprises (although grants and other sources of financing are allowed as additional
sources of financing); innovative, entrepreneurial approach to problem solving;
ethical integrity of the leader and the culture of the organization.

This approach provides a number of features that are inherent in social
entrepreneurship:

» the primacy of the social mission over commerce, which means that the
enterprise is intended to solve a real social problem or to significantly reduce
its severity. It should be borne in mind that the social effect is not a by-product
of activity, as in entrepreneurship, but a goal-directed result (in turn, this
determines the direction of the profit obtained for the social goals of the
organization, and not in the wallets of investors or owners);

» a sustainable commercial effect that ensures the self-sufficiency and
competitiveness of the enterprise;

» innovation combining social and economic resources, without which neither
the sustainability of the social mission, nor the economic sustainability are
possible.

It should be noted that it is the undesirable social order that has developed in the state
in some area that could be a natural prerequisite for the emergence of non-standard
socio-economic organizations, such as social enterprises (Morozov, 2019; Schultz,
2020). Otherwise, the social problem would have already been solved by means of
traditional sectors of the economy - public, private, or non-profit. Examples of
undesirable "social order" could be like persistent unemployment, environmentally
harmful production, social exclusion of disabled people, the decline of traditional
settlements, etc. Social entrepreneurship could quite solve these problems by
introducing into the economic circulation resources that were not previously attracted
in this capacity (Bacq, 2018).
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Achieving social security involves solving a complex problem of linking the economic
efficiency of business organizations with public needs to mitigate social problems
(Ferova, 2019). This puts commercial, non-profit organizations and the state in front
of the need to change their role in the field of social security and solving social
problems.

4, Conclusions

Strengthening social security will ensure the implementation of the strategic goals of
the state's social policy: the development of the economic and social capacity of the
state, the implementation of guarantees of citizens’ rights in the field of labor,
education, culture, health, improving the quality of life, the index of social well-being
and social moods of citizens. Indeed, the emergence of new risks, such as in the current
situation of the impact of coronavirus consequences, requires the search for innovative
ways to minimize them.

The principles of state policy for achieving national security goals in the field of
entrepreneurship should be the following: division of responsibilities between state
authorities in providing assistance to medium and small businesses; responsibility of
federal government bodies for the correct conduct of business, the creation of the
necessary conditions for the economic development of business entities.

So, in Russia, work started on the formation of the Register of Social Entrepreneurs,
which immediately caused a huge number of difficulties for its participants: a complex
procedure for preparing the necessary documents, formalities, due to which it is
impossible to be included into the register with a general understanding of the
importance of the activities carried out, etc. This tool is, among other things, a
condition for enhancing the social security of the entire state, since the well-being of
its individual citizens and entrepreneurs who seek to solve social problems, and
therefore make the quality and standard of living higher, forms the well-being of the
whole society.

We consider it necessary to consider the influence of the following trends when
developing state policy in the field of social security:

- low susceptibility of some social problems to traditional measures of influence used
in the public and non-profit sectors in relation to poverty, unemployment, social
exclusion and other problems of vulnerable groups of the population;

- deepening inequality between social groups and countries, which began to threaten
socio-economic, financial and political crises;

- the stability of the coexistence in each country of market and non-market, developed
and undeveloped segments of social and economic life, which began to be viewed in
some cases as a barrier, and in others as an underutilized resource for development;
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- the expansion of the social needs of the population, especially in developed
countries, both in size and diversity - hence the need for individualization and
diversification of social services

- an increase in the number of non-profit organizations and competition between them
for the resources of the state and charity foundations (this process, on the one hand,
leads to a lack of resources in small or newly created organizations, and on the other,
to the concentration of donor funds from the largest and most working the time of
non-profit organizations, which often turns into their bureaucratization;

- commercialization of public services and, as a result, increased competition between
non-profit organizations and businesses in meeting public needs, which non-profit
organizations often lose;

- negative consequences of the spread of coronavirus infection, which, on the one
hand, contributes to the expansion of the scope of activities of social entrepreneurs,
since social problems become more diverse and deeper, and on the other hand,
requires additional measures to support their activities in such difficult economic
conditions, etc.
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