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Abstract:  
 

Purpose:  On the basis of the conducted research methodical approaches to formation and 

disclosure of accounting information for corporate subjects are generalized. 

Design/Methodology/Approach: According to its internal content, the process of 

preparation and presentation of integrated corporate reporting is considered by the 

authors as a set of procedures that form information about the strategic activities of the 

organization, the creation of additional value over time and the vision of sustainable 

business development. 

Findings: The study made it possible to establish that the accounting (financial) 

statements, while retaining their significance in modern conditions, are no longer 

considered as the only source of information for business. Much of information requests 

from interested users to go beyond the scope of the financial indicators and ratios disclosed 

in it, and therefore, various approaches to the formation of so-called non-financial 

reporting are becoming increasingly important. 

Practical implications: The practical significance of the results lies in the development of 

modern methodological support for the process of preparation and presentation of 

integrated corporate reporting to create a system of information on various aspects of the 

performance of the organization, analysis, evaluation, control and justification of strategic 

management decisions by external and internal subjects of business relations. 

Originality: In the course of the study, the authors formulated the concept of creating and 

preparing integrated corporate reporting, providing maximum disclosure of information on 

the use of resources (capital) and strategic business opportunities. 
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1. Introduction 

 

Modern concepts related to the preparation of integrated corporate reporting, as one 

of the directions for the development of accounting have been received great 

attention in recent literature. A new approach to the organization and management of 

accounting and financial business processes with the integration of financial and 

non-financial information required by a wide range of stakeholders, have recently 

received increased attention. 

 

A factor in the development of knowledge in the field of information integration, the 

formation of integrated corporate reporting was Russia's transition from an industrial 

economy to a digital one, which provides for the formation of an information space 

taking into account the needs of citizens and society in obtaining high-quality and 

reliable information. The creation of an economic system whose data in digital form 

is a key factor in production in all areas of socio-economic activity ensures effective 

interaction between business, the scientific and educational community, the state and 

the citizens (Žižka et al., 2018; Saleem et al., 2018; Caplinska and Ohotina, 2019; 

Tünkler et al., 2016; Chernysheva et al., 2019; Masood et al., 2019). 

 

The adoption, in May 2017, of the Concept for the development of public non-

financial reporting and the action plan for its implementation, which recognize the 

high importance of non-financial reporting in modern economic conditions, is a 

decisive step in increasing the information content of Russian business at the state 

level. Its essence is that such reporting ensures that various organizations provide 

“significant, complete, timely, accurate, balanced, comparable, reliable and 

objective information on their economic, environmental, social and management 

systems to meet the information needs and requests of stakeholders”. 

 

The adoption of the concept allows a new look at the issues of methodological 

support of integrated reporting. The International Council for Integrated Reporting 

presents it as “a comprehensive compact message to all interested parties about how 

the organization’s strategy, management, activities and plans for the future, taking 

into account the external environment, lead to short, medium and long-term creation 

of additional value”. Integrated reporting, the idea of which was initially "based on 

an attempt to consolidate information - combining into a single system of financial 

and non-financial performance indicators of the company", is characterized as a 

modern, actively used channel of information interaction to meet the interests of a 

wide range of stakeholders. 

 

Today, integrated reporting is seen primarily as an effective way to describe the 

ability of corporate entities to operate sustainably and maintain the value-creation 

potential. Its main method is to summarize and integrate key information about 

management, strategy, risks, operations, financial and non-financial activities.  

 



N.A. Prodanova, A.S. Davydova, L.V. Sotnikova,  

S.S. Shevchenko, N.G. Bochkareva, T.A. Polyanskaya 
 

295 

 

 

According to the developers of the concept of integrated corporate reporting, such a 

combination of information with the presentation of a wide range of social, 

managerial, environmental and other issues related to doing business allows us to 

bring together the accounting and market values of companies due to the wide 

disclosure of the influence of various factors on the capital of the reporting 

organization. It is recognized that the increase in the value of the company is largely 

determined by the ability to manage not only financial and material flows, but also a 

whole complex of capital and resources: financial, industrial, human, intellectual, 

natural, social (Korableva et al., 2018; 2019; Goryushkina et al., 2019). At the same 

time, non-financial indicators subject to disclosure in the traditional reporting are 

reflected in a truncated manner and are perceived by users of such reporting as 

insufficiently reliable and incomparable (Prause and Olaniyi, 2019; Lincényi, 2017; 

Zeibote et al., 2019; Pavolová et al., 2019; Aleksandrova et al., 2017; 

Dyussembekova et al., 2019; Dunets et al., 2019). Accordingly, they cannot be 

regarded as a reliable basis for most strategic financial decisions. 

 

In modern conditions, the study of the principles, concepts, constituent elements, 

methods of compiling annual integrated corporate reports faces many theoretical and 

practical issues The main ones are: “What should an integrated report contain?”; 

“What are the main types of resources and capital used by the organization and what 

they affect?”; “To whom is the organization accountable and what are the 

information requests of users?”; “What are the business opportunities in the field of 

measurement, management and connection in a single information space of public 

and social interaction with the outside world?”; “Is it really possible to cover and 

report on sustainable development and growth?”. The answers to these questions are 

constantly worrying and bother a huge number of interested managers, executives, 

consultants, scientists, regulators and owners around the world. 

 

In this regard, the correct understanding of the conceptual content of the processes of 

integration of accounting and reporting systems, taking into account current trends in 

the field of doing business and increasing its social responsibility to society, is of 

importance.  

 

2. Literature Review  

 

Despite the development of an international standard for integrated reporting, in 

Russian practice “the methodology and technology of forming these reports are still 

in the approbation stage” (Druzhilovskaya, 2015), fundamental work in the field of 

forming and preparing corporate integrated reporting and a complete objective study 

of its analytical capacity is not enough (Dalevska et al., 2019).  Many well-known 

domestic scientists are actively involved in this problem, revealing the purpose, 

nature and content, principles of the requirements for information disclosure.  

 



Fundamental Approaches for the Formation of Integrated Corporate Reporting 

  

296 

  

Vakhrushina (2014) believes that “an integrated report should disclose the nature of 

the impact of management on six types of company capital (financial, production, 

human, intellectual, natural and social)” (Vakhrushina, 2014). At the same time, the 

information of the integrated report should contain the analysis of the “quality of the 

organization’s relations with its main stakeholders”, considering their legitimate 

interests and expectations (Getman, 2014). 

 

According to I.E. Kalabikhina, D.A. Voloshina, V.S. Dosikova “a new model of 

integrated reporting is seen as an opportunity to get a more complete picture of the 

activities of the company in question, which reflects risks and opportunities, while 

more logically linking the factors of “Environmental, Social and Governance” 

(ESG, environmental, social and state) and the financial results of the company” 

(Kalabikhina et al., 2016). To determine the composition of the integrated reporting 

Kogdenko and Melnik (2014) compare traditional and integrated reporting, revealing 

the directions of “its transformation into a data system that aggregates key 

indicators for making management decisions” (Kogdenko and Melnik, 2014). 

Basing on the concept of “integrated thinking”, Malinovskaya (2013) defines, as 

part of corporate integrated reporting, “the interrelation of financial and 

management reporting, reports on corporate governance and remuneration, and 

reports on sustainable development”. 

 

A wide discussion has been given to content issues, which are connected with the 

integration of data of already existing types of accounting, as well as with the 

mechanism for creating a new type of business accounting, which should become a 

“motivational element to confirm the correctness of the decisions taken by financial 

capital providers when allocating resources and reflecting the results of value 

creation in integrated reporting” (Plotnikov and Plotnikova, 2014). Meanwhile, 

“the integration process, like any economic process, must be based on the basic 

rules” (Sorokina, 2008), which indicates the need to improve the methodological 

support for creating and preparing corporate integrated reporting. 

 

International research and development conducted under the auspices of various 

international organizations, such as the Association of Certified Chartered 

Accountants (ACCA), the World Business Council for Sustainable Development 

(WBCSD), International Federation of Accountants (IFAC), International Integrated 

Reporting Committee (IIRC), International Institute on Sustainable Development 

(IISD) and others, play a significant role in this area (Strunc, 2019; Tarman and Dev, 

2018; Maguth and Koskey, 2019; Būmane, 2018; Banerjee and Mistri, 2019). 

 

3. Methodology 

 

As part of the study, an analysis of domestic experience in the formation of 

integrated corporate reporting was carried out. As research tools, a systematic 

analysis of empirical research, the principles of formal logic, synthesis and analysis 

of theoretical and practical material were used (Boutelier, 2019). 
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4. Results 

 

According to the authors, one of the key distinctive elements of integrated corporate 

reporting is information about different types of capital and resources actively 

involved in the organization's business activities to ensure sustainable development. 

The multiplicity, and sometimes even the ambiguity of identifying the used capital 

and resources, dictates the need for full and comprehensive disclosure of information 

about them, using appropriate methods of accounting and reporting. In our opinion, 

the modern concept of integrated corporate reporting should be based on information 

reflecting the full life cycle of the company that form, as a result, information on the 

strategic activities of the organization, on creating additional value over time and a 

vision for relatively sustainable business development (Figure 1). 

 

Figure 1. Authors’ concept of integrated corporate reporting 
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The initial information block of integrated reporting discloses the company's mission 

in the Russian market, directions of business strategy, individuality of the business 

model, factors of the internal and external environment that influence the creation of 

additional value. 

 

Disclosure of the current functioning of the company is the most informative part of 

the reporting, since the data should characterize the value added received by main 

activities, and the results of achieving the goal by reflecting financial, public, social 

and environmental positions, by integrating financial and non-financial indicators 

(Kılınç et al., 2016; Kaźmierczyk, 2019; Talovina et al., 2017; Leonteva et al., 2018; 

Koptev et al., 2019; Puryaev, 2015). The stage of a promising future in the 

integrated report should be disclosed in terms of the forecast for the development of 

a sustainable business, taking into account the risks and opportunities of the 

company in the medium and long term. 

 

The implementation of the concept of creation and preparation of integrated 

corporate reporting provides for improvement of methodological support of the 

process of information integration, determination of the principles of its 

generalization and analysis. The main essential characteristic of the integration 

process is the union of disparate elements into a single whole, which after 

integration begins to possess additional properties that cannot be reduced to a simple 

sum of them. Such properties expand information and communication characteristics 

of the integrated system itself, giving it a new quality - emergence. 

 

It should be noted that a similar approach is used in the modern concept of corporate 

accounting and reporting, which is based on a single information platform of 

accounting, management and tax accounting systems, which allows integrating 

different types of accounting information into a single whole. "The task of 

integration of accounting types is solved by building and practical implementation 

of the system of methodological elements of integration applied to all key 

components and processes of the accounting system" (Malyavko, 2009). “Only 

information in aggregate and in interconnection allows us to make informed 

management decisions, which in turn leads to the need to create an integrated 

accounting system” (Korotkova 2012). 

 

A similar point of view is supported by E.S. Sokolova, Ya.V. Sokolov, A.A. 

Solonenko, B. Susan, V. Ferdy, D. Foster, E.S. Hendreksen, A.N. Khorin, E.P. 

Chikunova, L.A. Chikunova, T.V. Shishkova, R. Anthony and others. Such an 

opportunity to present heterogeneous (financial and non-financial) information in a 

single format provides the necessary technical basis for its relevant and complete 

reflection in any corporate reporting formats, including non-financial. The final goal 

of integrated reporting is to achieve a balance between flexibility and regulation. 

And the main idea underlying its preparation is to recognize the significant influence 

of external and internal factors on the stability and financial results of business 
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(Smirnova and Soloviov, 2017; Yemelyanov et al., 2018; Smirnova and Rudenko, 

2016; Malarev et al., 2018).  

 

Focusing on differences, corporate reporting provides at the same time enough 

degree of comparability between organizations of different ownership and industry. 

At the same time, the information disclosed in it also turns out to be heterogeneous, 

which is noted, in particular, in the provisions of the conceptual framework of 

international financial reporting standards, which explicitly states that two types of 

information are subject to disclosure and public presentation: “about the economic 

resources of the organization and the requirements for the reporting organization. 

Financial statements also contain information about the consequences of operations 

and other events that lead to changes in the organization’s economic resources and 

requirements. Both types of information carry useful initial information for making 

decisions on the provision of organization resources”. 

 

Exactly for this reason, the infrastructure for the preparation of any corporate 

reporting should focus not so much on the rules for measuring and recognizing its 

articles, disclosing individual issues or evaluating the selected set of key 

performance indicators, but on a generalized coherent presentation of a variety of 

information that can provide a comprehensive understanding of the present and 

future reporting entity (Turen et al., 2019; Monni et al., 2017; Korchevenkov and 

Aleksandrova, 2017; Alekseenko et al., 2016). For this reason, the infrastructure for 

the preparation of any corporate reporting should focus not so much on the rules for 

measuring and recognizing its articles, disclosing individual issues or evaluating the 

selected set of key performance indicators, but on a generalized coherent 

presentation of a variety of information that can provide a comprehensive 

understanding of the present and future reporting entity. In many ways, this is 

achieved through a separate disclosure and presentation of each of the capital 

involved in the value chain, which ensures that interested users understand correctly 

the strategy and potential for increasing added economic value.  

 

The main goal of this approach is to stimulate an active consideration of the 

interconnections between the various operational and functional units of the 

organization, the resources used and the types of capital. At the same time, thanks to 

the integrative thinking promoted by the developers of the concept of corporate 

integrated reporting, organizations are forced to focus not on individual indicators, 

but on their cohesive structured in accordance with the needs of the organization, 

formed taking into account the interdependence of various elements and factors that 

have a significant impact on business sustainability (Aleksandrova et al., 2015; 

Gurman et al., 2017; Nikolaeva et al., 2018; Smirnova and Izotov, 2017).  

 

Thus, through the concept of integration there is a logical transition from the concept 

of corporate reporting to the concept of integrated corporate reporting. It should be 

noted that at present in the domestic theory and practice of accounting there is no 
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complete definition of integrated corporate reporting; therefore, we propose using 

the following wording: integrated corporate reporting is a coherent presentation in a 

single document of the most complete reliable information for a wide range of 

stakeholders on the financial and non-financial performance of the organization in 

the aggregate revealing the business strategy and prospects for the potential of 

creating added economic value (Aleksandrova and Talovina, 2017; Yemelyanov et 

al., 2019). The key elements of integrated corporate reporting, according to the 

author’s definition, are positions that often do not have an accurate and 

unambiguous valuation. These include: 

 

- environmental factors affecting the company;  

- corporate governance features; 

- critical success factors; 

- long-term strategy; 

- opportunities and risks in its implementation;  

- business productivity from the point of view of creating all types of capital in the  

   interests of different groups of stakeholders; 

- prospects and potential uncertainties for the business model and future activities. 

 

5. Conclusion 

 

The practical implementation of the fundamental concepts underlying the formation 

of integrated corporate reporting involves a reassessment of the internal processes of 

accounting and corporate reporting. In this regard, there is a natural question, how 

the traditional accounting sphere will exist (cooperate) with such innovation in 

corporate reporting. It should be noted that the answer to this question is not 

obvious. On the one hand, many notions and concepts used in the preparation of 

integrated corporate reporting relate to notions and concepts used in accounting, 

such as valuation or equity. On the other hand, in corporate reporting is increasingly 

introduced such concepts as model, business processes, risks, strategy, etc. Thus, the 

information content of the information disclosed is significantly increased, but at the 

same time, the internal requirements for the information collected and presented in 

accounting registers are also growing.  

 

Obviously, under these conditions, emphasis in the preparation of reports will 

increasingly be made on the structures and information arrays of management 

accounting. Accordingly, at the level of the reporting organization naturally there is 

a need for the formation of a comprehensive information base with the technical 

ability to integrate and combine in the configurations of its various elements. At the 

same time, simply using these accounting and managerial accounting registers in 

these conditions will not be enough and it is obvious that additional processes of 

communication, collection of initial data, development of new accounting registers 

should be launched, allowing more fully and accurately present all the necessary 

financial and non-financial information in formats, most fully satisfying information 

requests of stakeholders and interests of an economic entity. 
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